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HIGHLIGHTS CORPORATE SUMMARY
Red October Gold Project Executive Chairman
NoLost Ti Injuri ted during th t .
1 NoLost Time Injuries reported during the quarter paul Poli
1 Knowledge and confidence the Red October gold mine was significantly
enhanced during the quarter through development, drilling and mining Director
1 Astrategicfocus on development accesgo highermineralisationduringthe Frank Sibbel

quarter, rather than stoping was necessaryto allow a sustained perid of
productionore from multiple fronts
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grade of 4.1 g/t Au during the December Quarter. Production of stoping orghares on Issue

began in middanuary and this should deliver increased volumes at a highei16 93million
grade moving forward. '

Director & Company Secretary

1 Diamonddrilling producedmpressivegold interceptdrom new zones: Unlisted Options
2.55m @ 4.89g/t Au Top 20 shareholders
0.60m @70.60g/t Au Hold 52.78%

0.98m @14.889/t Au Share Price 081% January 2020
1.00m @ 14.60g/t Au
14 cents

Fortitude Stage 2GoldMine
1 Preparation focommencemenbf miningcontinued during the quarter

1 Significantprogress oran ore purchase agreement and financipackage $30.37million

Market Capitalisation

Lake Carey Exploration
1 Devon-Four out of five RC dhbles resultd in excellentgold intercepts:

3m @ 35.03 g/t Au  Main Lode
3m @ 5.93 g/t Au Main Lode
15m @ 20.78 g/t Au Hanging Wall Lode
Incl. 3m @ 94.1 g/t Au
1 Olympic- RC drillingoroduced strondy positivegold intercepts

8m @ 6.94 g/t Au

Incl. 3m @ 16.3y/t Au
2m @ 16.6 g/t Au

Incl. 1m @ 28.6 g/t Au

Corporate
1 Cashandliquid investments at B Deember2019 A$4.46M
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INTRODUCTION
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development, exploration and corporate activities for the quarter end&diBecember2019.

COMPANY ACTIVITIES
Activitiesduring the quarteK I @S 6 SSy LINA Y OA LJ f f BXP RakedzaréyiGol@ y G KS
Project (Figure 1).
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Figure 1: Lake Carey Gold Project

Activitiesduring the quarter comprisethe following

1 Red October gold mine, development and production continued in conjunction with
underground resource and grade control diamond drilling

9 Fortitude gold mine,planning continued into the commencement ofStage 2 mining
development and includedeotechnical diamond drilling

1 Exploration activities included near mine diamond drilling at Red October and RC drilling over
three other targets including the Devon gold mine where pdiaehis seen for a near term
development opportunity
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REDOCTOBER GOLD MINE

Miningcontinued during the quarterfor a total 0f326.4metres ofdevelopment and a total production
of 4997tonnes of ore at a grade of 4dit Au.

Production and Developmenti®nmary

With the strong drilling success in 2019 to thertdoof existing workingsirfcluding discovery ahe
Costelloshoof), developmentof access to stoping omas pushed forwardn favour ofproduction

from higher gradestopingore. Thisstrong focuson developmentof accessesulted inlessounces

being producedp ¢tKS RS@St2LIVSy il T2 Odfiheinpoitance bfpuilg 2y al i
access in place to enab#esustainedperiod ofore production fromstoping Development now in

place has madi possibleto openmultiple fronts for gopingin the short term and with a consequent
improvement inefficiency. Thisstrategyhas bolstered the lonterm mining plan for Red Octoher

Stopingcommencedowards the latter part oflanuary 2020.

Mining remained on single shift during the quarter in supgdi 2 F al Gal Qa8 adNRBy3 ¢
increasing geological knowledge and understanding.

Since commencement of underground operations, Matsa has now developed @8 Rorth,
Smurfette 322, Anchor 343and HW 32 lodes (as well as several othencillaryore targets) on 5
levels, allowing stoping to occur on all these levels in the very near term. The information gained from
the developmenduringthe quarter hageencritical in optimising shorterm stoping tanage inQ1

2020 but more importantly to reinforce the loigrm mining plan beyond this early mining stage.

A summary of development carried out during the quarter is shown in Table 1.

Development (m) Gold Ore
Waste Ore Tonnes Grade Ounces*
949| 2315 4,997 4.1 560

Tablel: Red October Development December 2019 Quarter

*Estimate onlygrade andmetallurgical recovery results pending

Development was primarily through legrade sections of th®@OSZvith the objective of accessing
higher grade setions including very higgrade secondary lodes (Smurfet822, Anchor 343 HW
362). Much of this necessary development was completed dufiegquarter. Significantly and
despite thisthe grade achievedontinues to ban accordance with the originatine study estimate
due to extremely high grades afcillarylodes accessible from the ROSZ development.
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Mining ActivitiesProduction
Mining activities comprised development only with planned stoping deferred in order to expand
development activites as described above.

Production from the Red October gold mine commenced in July 2019 and results from the first two
guarters production are shown in Table 2.

December Total January

September 2019 YTD 2020

2019Quart | ooy | 6 months Production

erActals | ) 4 ols (2 weeksstoping)*
Total Tonnes 10,903 4,997 15,900 4,012
Grade (g/t) 5.39 4.10¢ 4.98 3.7
Metallurgical Recovery (%0) 85% 85% 85% 85%
Production (0Oz) 1,607 560 2,167 408
Average Gold Price (A$M) 2,183 2,149 2,174 2,330
AISC (A% pedz) 1,277 3212 1,777 $1.650Y

Table 2:Red October Production Results for the December 2019 Quarter

*Estimate onlygrade andmetallurgical recovery results pending
(1 preliminary January production indicates AISC is expected to decrease asaftopénigcontinuous throughout the
entire month.

Mining Activitiesg ROSZ Development

Development of the NL275 and NL290 (Figure 2) levels progressed along a-ggigldle shoot, which

gl a RAAO2OSNBR o0& al Gal Qa NB hElygiadeROSY NortvificA R dzNR y
was discovered during the Februaviarch 2019 grade control drilling campaign, and is currently a

high priority mining target.
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Figure 2:Long section looking West (mine griQROSZ block model showing grade Au >1g/t
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The ROZBNorth highgrade shoot now has strike development in place from level240D to N129Q
Thishasenablal Matsa to commence stope production in the first quarter of 2020.

Stoping will commence on theN290 level firstand a grade control modétigue 3)has been created
for this purpose. The N1290 level, which is an extensiarf existing Saracen (SAR) development
intersectedthe ROSZ highrade shootand confirmed the tenor and strike extents of the shoot.

The highgrade shoot developed on the-N290 level also extends yplunge to the 1300mRL Level
which presents an opportunity for further development and stoping in the RBi§dre 4).

N-1290 Plan View
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Figure 3:N-1290 level ROSZ development to date (blue outline), grade control block model shown
Au >1g/t

Development on he N1275 levefollowsalong theTrelawney Fault, with the fault offsetting the ROSZ
as anticipated. The placement of tltevelopmentwill provide better mining control of stope
production above and below the faufigures).



Matsa Resources Limited

1.3407 E_ i — é N-1290 Long Section View
Mine grid | %
North :
1,202
N-1290-0DN
1300 Level

Matsa :

development
r

L300z N-1290-ODN - SAR dev.

Block colour |Grade Au g/t

- B

Figure4: N-1290 level ROSabtential stoping panelsgrade control block model shown Au >1g/t
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Figure5: N-1275level ROSZ development to date (blue outlineine desigrnblock model shown
Au >1g/t
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Signficantlyseveralcuts yielded grades within the ROSZ gre#itan 309/t outperforming the block
model on which the drive was developed (Figsesd6). The modelled HW 362 lode also provides
an opportunity for further development on the-b275 leve(Figure5).

N-1275 Plan View | |

Drilling Assay Au g/t
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Figure6: N-1275level ROSFace #19showing assay grades >30g/t Au

Development on he N1240 level was completed during thguarter, with the drive providing
exploratory development for another grade shoot to the nortWhile ro shoots were intersected,
the driveis strategically placed fduture accessto the newly discovere€ostello grade shogqMvAT
announcemergto ASX 20 November 201%& 15" January 2020 The drivehas alsalefined the bottom edge of
the ROSZ North shoot, and will be assessed for stoping potential t¢-1260.

The resuls to date for the ROSZ North development are extremely encouraging for future stoping
panels in the area and developirgncillarylodes to add to the mine plan.

Red October Drilling Underground

Matsa completedll undergrounddiamond drillholes for a totd of 1451 metres focussing on
extensions in the main mining area (ROSZ Nor@)lar locations, logging and sampling procedures
and assay protocols and assays have been previously annogsga@nnouncement to ASXtJanuary
2020)

Drill holes ardocated in plan and sectioriewsin Figures7 and 8 below.
Drilling hasproduced outstanding gold assays and confirms the -giglie potential of the Red

October gold mine as follows:

1 Thediscovery ofnew high-gradelodes which are not reflected in théune 2016 Resource
model is significant. The higjtade lodes indicate the strong potential for more drearing
structures to be discovered to the north by further drilling

1 These new lodes will be prioritised for flaer evaluation as new opportunitiesutside of the
known lode system
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1 Confirmationthat another highgrade shoot exists within the ROSZ, further to the north. This
new highgrade domain (ROSZ Costello) is a compelling mining area which warrants further
follow-up in 2020.

This drilling progamme was carried out as the firgtart of alongerterm campaign aimed at
significantly increasing the gold resource at the Red October underground gold mine.
Drilling was carried out othe Red October Shear Zone &X) Norttwith the following objecties:

1 A total of 8holes(ROGC724 ROGC731ip better understand thepotential for highgrade
shoots below the current workings and to test for additional kighde shoots to the north.

1 A total of 3follow-up holes(ROGZ32 - ROGC734)ere drilled selectigly based orassays
and visually interesting geology

The drillingorogramme was successful in better defining the ROSZ which is typically associated with
a number of footwall and hanging wall lodes as described below.

\Drillholes
\

ROGC729-731

10.400N

ROGC728 100m

10, 300N

North

Existing underground

workings
10,2000

Figure7: Plan view of Grade Cdrol holes drilled- red traces (RO Local Grid)
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Figure8: Long Section ViewGrade Controtlrill holesasred traces (RO Local Grid)

Footwall lodes
Mineralised lods in the footwall of the ROSZeane intersected and exhibited carbonate alteration

with pyrite and quartzalcite veinlets. The host rock (thotwipillow basalts) in this area is highly
prospective as this brittle unit sits adjacent to more ductile higlignesium basalts and ultramafic
units, forming a rheology contrast (Figure 9).

2.50m @ 48.70g/t Aurom 78mc¢ new lode (ROGC725)
Inc1.10m @105.5g/t Aufrom 78m

1.00m @14.60/t Au from 69m ¢ new lode (ROG@B2)
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Figure9: ROGC72®otwall lode ¢ 2.5m @ 48.70g/t
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Hangingwall lodes

A suite of narrow mineralised lodes was also intersedtetthe hangingvall of the ROSZ. The lodes
are situated in highmagnesium basalts, with carbonate alteration, pyrite and quedizite veinlets.

These intersections am@gnificant, as mining has occurred on simidales in the current ROSZ North
mining area(Figure 10)

0.98m @ 14.88g/tAufrom 88.72m ¢ new lode (ROGC733)
2.55m @4.8%/t Au from 93.2m ¢ new lode (ROGG%)

Inc0.20m @37.80y/t Au from 94.1m

Figurel0: ROGC734 hangingwall lode2.55m @ 4.89g/t
Red October Shear ZonéCostello

Costdlo is one of several zones or swarmgadde shoots alonthe ROSZ throughout the mine which
include, from south to north, the 120 South, 130 Central, 110 Flo, ROSZ North, and Costello grade
shoots. Costello sits within the ROSZ and is located ~150mafadhe ROSZ North mining area.

High gades evident in historic RC holes to the north of the ROSZ North mining area were tested with
three drillholes (ROGC729 to ROGGRBILISIvVE.

The drillholes confirmed the presence of the ROSZ and also interséxwtestige of the suspected
Costellohigh-grade shoot(Figure 11)

Drilling was targeted just south of the historic RC holes position, yielding:
2.10m @ 4.24g/from 144.5m ¢ ROSZ (ROGC729)
4.40m @ 3.30g/tAu from 135.14mg ROSZ (ROGC730)
6.00m @ 2.21g/tAufrom 121.5m¢ ROSZROGC731)

Inc1.70m @ 4.07g/tAufrom 122m



