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18 months taacquirea 100% interest in the Devdenements _
Director & Company Secretary
T Numerous gold targets have already been identified wisgkohical

drill results inclughg:

1m at37.1 g/t Au from 4m Shares on Issue
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project.

Matsa continues to expand its interest in the Lake Carey gold projectsanath of Lavertorby
executirg thesetwo agreements. Matsa believes in the prospectivity of this gold province and
continually seeks toincrease its footprint in the regioty enteing into agreementsvhich are
strategically positioned anatontain meaningful dd exploration targets The acquisition is of
particular interest as it forms a larger contiguous land package with existing gold targets already to
handand strongly comgiments the recently acquired Red October gold mine

It is envisaged that exploration will commence immeeigatin conjunction with surrounding
tenements where recent aeromagnetic surveys and aircore drilling have been completed. This
strategicacquisition corplements the overall strategy of building a company with high quality gold
potential in a contiguous lahpackagell within close proximity of the Red October gold mine, village
and infrastructure.

Devon Tenements

The Devon tenements are locatedmediatdy south of Red Octobeand are contiguous to Mat§aa
Red Octoberdgnements(Figure 1). Théenementshold multiple historical workingshat produced
approximately 23,000 ounces of golffom an average grade 050 g/t over outcropping and near
surface quartz veins

Significantistorical drill results at Devon highlight several gold mineralised areas as shd-igure
2, with better results being:

1m at 37.1 g/t Au from 4m
2m at 13.3 g/t Au from 16m
5m at4.7 gt Au from 43m
10m at 2.0 g/t Audrom 16m

DevonAcquisition Terms
Matsa and Anova entered have entered into a Placement and Option Deed whereby:

1. Matsa will take a placement in Anova via the issue of 10 million fully paid ordinary shares in
Anova at an issue price of 2.25 cents per share;

2. Matsa has been granted an option to acquire the Devon tenements for $200,000 at any time
within the next 18 months;

3. Anova retains a 1% net smelter royalty (NSR) over any gold produced from the Devon
tenements.

Importantly, Matsa can withdraw at any timeudng the next 18 months at no cost. Matsa has
completed due diligence on the Devon tenements and believes thereeacellentdrill ready
exploration opportunitiesvhich areto be assessed.
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Figure 1:Location of Devon Tenemesnand prospectsubjectto Option Agreement
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Figure2: Location of Devon Tenemenghd significantdrill results
Zelica Project

The Zelicgold project is located 20km to the NWRé&d Octobe(Figure3).

The Zelica gold project contain2@04 JORC compliad®,000 ogoldresource as previously reported
by Exterra Resources Limited.

Previous exploration activities undertaken by Anova hamecentrated on carrying out optimisation
studies on the insitu gdl resourcesWork includeddrilling on the low grade stockpile to confirm
grades from historic drillingnda programme of pit floor trenching, mapping and sampling
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Anovaalsoidentified the potential presence of neaurface, higkgrade zones within thenain ore
zone, most notably in the central parts, and near the southern pit ramp.

Zelica JORC 2004 Resource Estimate

Indicated Inferred Combined

Tonnes | g/t Au | Ounces| Tonnes | g/t Au | Ounces| Tonnes | g/t Au | Ounces
Zelica 358,200 | 1.65 | 19,036| 216,600/ 1.58 | 11,134 | 576,808 | 1.63 | 30,170

Cautionary Statement

TheZelicaMineral Resource estimate was originglybliclyreported to the ASX yxterra Resources
Limited (ASXEXG on 30July 2012Mineral Resources are not reported in accordance with the JORC
Code 2012. A Competent Ben has not done sufficient work to dig the estimates of Mineral
Resources in accordance with the JORC Code 2012. It is possible that following evaluation and/or
further exploration work the currently reported estimates may materially change and hélhoeed

to be reported afresh undemd in accordance with the JORC Code 20i6thing has come to the
attention of Matsathat causes it to question the accuracy or reliability of the estimatéMaisa has

not independently validated the estimate artktefore is not to be regarded as reporting, adopting

or endorsing tht estimate.

WwWSFSNJ G2 9EGSNNIQa !'{.- 1'yy2dzyOSYSyid GAdGt SR vdz N
July 2012 for further inflonation in relation to the Zelica Mineral Resourb#atsaconfirms that it is

not aware of any new information or data that materially affects the information included in this
document in relation to the Zelica Mineral Resource estimate and that all masgsumptions and

technical parameters underpinrinthese estimates continue to apply and havet materially

changed. Zelica was estimated using Ordinary Krigipgrted above a 0.5 g/t Au block model grade

with a 12.0 g/t Au top cut.

Acquisition Terms

Matsa has entered into a Sale and Purchase Agreémems A 1 K | y2 @l gKSNBoe& Al C
Zelicagoldproject on the following basis:

1. Matsa will pay Anova a cash sum of $150,000 for a 100% interest in the Zelica project; and

2. Anova receives a 1.5% N&@Rthe first 25,000 tonnes of gold bearing ore pucdd from the
tenements and a 1% NSR on the next 25,000 tonnes of gold bearing ore produced from the
tenement.

The agreement is subject to Matsa completing due diligence to its absgdtisfaction no later than
20 December 2018.

For further informationplease contact:

Paul Poli

Executive Chairman

Phone +61 8 9230 3555

Fax +61 8 9227 0370

Email reception@matsa.com.au
Web www.matsa.com.au
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Figure3: Location of Zelicand DevonProjecs

Competent Perso

TheMineral Resource and exploratiofformationin this reportis based on information compiled bark Csar

who is a Fellow of the Australasian Institute of Mining and Metallughark Csatis a full time employee of
Matsa Resources Limiteldlark Csahas sufficient experience which is relevant to the style oéralisation and

the type of ore deposit under consideration and the activity which he is undertaking to qualify as a Competent

t SNE2Y |a RSTAYSR Ay GKS

H siom Repoftifyiofi Bxp@oyatiog Resultsk Minetdtl! dza G NJ

Resources and OreéSRi S NJdaskaQatronsents to the inclusion in the report of the matters based on his

information in the form and context in which it appears
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Appendix 1

Section 1 Sampling Techniquasd Data
(Criteria in this section apply &l succeeding sections.)

Criteria

Sampling
techniques

JORC Code explanation

f

Nature and quality of sampling (eg cut channels, random chips, or sp
specialised industry standard measurement t@gpropriate to the minerals
under investigation, such as down hole gamma sondes, or handheld
instruments, etc.). These examples should not be taken as limiting the |
meaning of sampling.

Measures taken to ensure sample representivity and the approp
calibration of any measurement tools or systems used.

Aspects of the determination of mindisation that are Material tdhe Public
WSLRNI® Ly OFasSa ¢gKSNB WAYRdz (G NE
NBfFdA@Ste aArayYLES 6S3 WNBISNES
samples from which 3 kg was pulverised to produce a 30 g cliardae
I &4 & QU deslmgre exlakBidumebérequired, such as where tl
is coarse gold that has inherent sampling problems. Unusual commoditi
mineralisation types (eg submarine nodules) may warrant disclosur
detailed information.

Commentary

Devon:Results compiled from DMIRS open filBetails generlly unknown.
Deeper AC drillingtdm intervals with 4m compositesf + - 2kg sent to lab.

Drilling
techniques

Drill type (eg core, reverse circulation, ogesle hammer, rotary air blast
auger, Bangka, sonic, etc.) and details (eg core diameter, triple or star
tube, depth of diamond tails, faegampling bit or other type, whether core
oriented and if so, by whahethod, etc.).

Devon:Historical RAC, AC, RC and Diamond drilling.

Drill sample
recovery

Method of recording and assessing core and chip sample recoverie:
results assessed.

Measures taken to maximise sample recovery and ensure represen
nature of the samples.

Whether a relationship exists between sample recovery and grade
whether same bias may haveccurred due to preferential loss/gain
fine/coarse material.

Devon: Sample recoveries not noted in historicdle$. Holes have bee
geologically logged with data recovered where available.
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